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HOW NIRAV 
MODI FLEW 
THE COOP 


Jan 1 Billionaire jewellery designer 
Nirav Modi and his brother Nishal 
(Belgian citizen) fly out of India 

Jan 4 Nirav’s uncle and business 
partner Mehul Choksi (Gitanjali 
Gems group) leaves India 


Jan 6 Nirav Modi’s wife Ami (US 
citizen) flies out of the country 

Jan 23 Group photo of PM 
Narendra Modi with CEOs at 
World Economic Forum in 
Davos has Nirav Modi 


Jan 29 CBI receives 
complaint from PNB 
about a f280-crore 
fraud 


Jan31 CBI files FIR ba¬ 
sed on PNB complaint 


Feb 14 PNB informs stock 
exchanges about a 
?11,400 crore fraud at one 
of its Mumbai branches 

Feb 15 ED raids properties 
owned by Nirav Modi 



WAS 2016 ALERT IGNORED? 


Bangalore resident Hari Prasad 
sought action against Nirav and 
Choksi as early as July 2016, 
Congress said and released a 
copy of his complaint 


Prasad’s letter was 
acknowledged by the 
PMO on July 26, 2016, 
claims party spokesperson 
Randeep Surjewala 
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VALUE OF DIAMONDS, JEWELLERY 
& GOLD SEIZED BY ED ON THURSDAY 


■ Huge haul in nationwide ED raids on 17 premises ■ 150 fake PNB Letters of Understanding were used ■ Axis Bank says it’s clear, sold all Nirav transactions 


No RBI wriggle room to PNB amidst 
crackdown on biggest banking scam 


NO CLARITY YET ON 
THE QUANTUM OF 
HIT BANKS TOOK 


OPPN CHARGE 

“Loot and escape” has 
become the govt’s hallmark; 
scam could well involve 
transactions worth over 
f30,000 crore and over 12 
public sector banks, claims 
Congress 


EXPRESS NEWS SERVICE @NewDelhi 

A day after Punjab National Bank 
reported fraudulent transactions 
worth ^11,400 crore involving bil¬ 
lionaire diamond jewellery design¬ 
er Nirav Modi, its top management 
on Thursday was busy firefighting, 
assuaging the concerns of custom¬ 
ers and assuring investors saying it 
would do everything possible to 
book the culprits. 

While the bank had sought to 
shift the onus to other banks with 
international branches that hon¬ 
oured fake Letters of Understand¬ 
ing (LOU) in favour of the accused, 
the Reserve Bank of India report¬ 
edly directed PNB to pay the entire 
^11,400 crore to counterparty lend¬ 
ers, giving it no room to wriggle out 
of the crisis. 

PNB’s CEO Sunil Mehta claimed 
the fake LOUs have not been con¬ 


verted into funded transaction so 
far. “So, it is a contingent liability... 
We will decide on the matter after 
the completion of the investigation. 
If the investigation process says it 
is your liability, we will accept it.” 

With the scam spinning out of 
control, the Enforcement Directo¬ 
rate on Thursday raided 17 loca¬ 
tions and seized gold, diamonds and 
jewellery tentatively worth ^5,100 
crore and sealed six locations 
owned by Nirav Modi’s companies. 

According to the ED, the valua¬ 
tion process is still on and the figure 
could go up. All offices of Nirav 
Modi in Mumbai, Delhi, Jaipur, Hy¬ 
derabad and Surat were searched 
after the ED registered a case under 
the Prevention of Money Launder¬ 
ing Act on Wednesday late night. 

The CBI, too, got cracking with 
officials saying it issued a lookout 
circular against Nirav and his rela¬ 


tives after the first FIR was 
registered against them. The entire 
family left India in the first week of 
January. CBI sources said the agen¬ 
cy is likely to file two fresh FIRs by 
Friday evening and the figure of 
^11,400 could shoot up. 

On the political side, the Con¬ 
gress tried to milk the crisis, saying 
Bengaluru-based whistleblower 
Hari Prasad had alerted the Prime 
Minister’s Office way back in 2016 
on the financial frauds committed 
by Mehul Choksi’s Gitanjali Gems 
Ltd over the years. Choksi is related 
to Nirav. Prasad’s letter cited over 
20 FIRs against Gitanjali for 
bounced cheques. 

A group photo with Narendra 
Modi in Davos with Nirav in the 
frame became the talking point of 
the day with the BJP at pains to 
clarify he was no part of the PM’s 
delegation. Pll 


BANK BYTES 

PNB will take full-capacity action 
against wrongdoers; has already 
suspended 10 officers, says Sunil 
Mehta, PNB CMD 

Assures that bank will honour all 
its bonafide commitments. “We 
want to convey to all our 
stakeholders that PNB is 
pursuing clean banking agenda 
as a responsible bank” 

Bank asks Nirav to come to India 
and give a written debt 
repayment plan in person 


Nirav Modi has not come 
out with any concrete 
plan to repay so far. But 
they’re coming out with 
some vague offers 

Sunil Mehta, PNB CMD 



SUNITHA NATTI @Mumbai 


A day after the ^11,400 crore Nirav Modi fraud emerged, 
the extent of losses for Punjab National Bank and other 
banks remained a puzzle. Clearly, $1.77 billion is the 
amount that Modi and his firms borrowed since 2011. 
What’s unclear, though, is the outstanding exposure and 
how much of it was actually repaid. 

If you read between the lines, the FIR the CBI filed last 
month raises concerns if the entire ^11,400 crore or part 
of it was embezzled in small tranches every year. PNB, in 
a statement to CBI last month had categorically said “pub¬ 
lic funds to the tune of ^281 crore seems to have been em¬ 
bezzled by committing fraud...” strengthening fears that 
the suspended PNB officials may have diverted funds. 

Many questions emerge. Chief among them is the out¬ 
standing exposure. According to PNB, the borrowing 
firms namely Diamonds R US, Solar Exports and Stellar 
Diamond raised capital in foreign currency (from foreign 
branches of Indian banks) based on unauthorised Letter 
of Understanding (LOU) that PNB employees fraudulent¬ 
ly issued. For instance, in 2017 alone, eight fake LOUs 
were used to raise ^281 crore from the Hong Kong branch¬ 
es of Allahabad Bank and Axis Bank. P17 


NDA government looked the 
other way when Nirav Modi 
used his “clout” with PM to 
slip out of the country, 
alleges Congress president 
Rahul Gandhi 


GOVT’S DEFENCE 

Nirav was not part of PM’s 
delegation to Davos. He had 
come on his own and joined a 
Cll delegation for a group 
photo with Modi, claims 
minister Ravi Shankar Prasad 

Q 

I wish to deny this with full 
authority. No personal meeting 
(of Nirav) with the prime 
minister took place 

- Law minister Ravi Shankar Prasad 


SC verdict on Cauvery water-share award likely today 

New Delhi: The Supreme Court is likely to pronounce its verdict on the 
decades-old Cauvery water dispute between the states of Tamil Nadu, 
Karnataka and Kerala on Friday. A bench comprising Chief Justice Dipak 
Misra and Justices A M Khanwilkar and D Y Chandrachud had on Sept 20 last 
year reserved the verdict on the appeals filed by the states against the 2007 
award of the Cauvery Water Dispute Tribunal (CWDT) on sharing of water.PS 
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Students at the school 


EXPRESS READ 


Expelled student guns 
down 17 in US school 

Washington: An expelled student 
unleashed a hail of gunfire at a 
Florida high school, killing 17 people 
and injuring 15 others, in one of the 
grizzliest mass shootings in modern 
US history. P15 


Is rape worth just ?6,500, SC 
asks Madhya Pradesh govt 

New Delhi: Is rape worth f6,500? That’s 
what a shocked Supreme Court asked the 
Madhya Pradesh government while asking 
whether the state was doing a “charity” by 
giving this meagre amount to victims of 
sexual assault. “You are giving them ?6,000- 
?6,500 each... Is that good, commendable?... 
this is total insensitiveness,” the court said. 


At least three dead, seven hurt as 
building collapses in Bengaluru 

Bengaluru: A five-storey building under 
construction collapsed in Bengaluru on 
Thursday, killing at least three persons and 
injuring seven others. Nine people are feared 
trapped, the police said. The injured have 
been shifted to a nearby hospital while 
rescue operations have been taken up on a 
war-footing. P8 
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Fly nonstop to ' • 

NEW YORK, NEWARK, CHICAGO, 
SAN FRANCISCO, WASHINGTON DC. 

Koe/iMoZe ctvtcc hr 

• Early morning arrivals - gain an entire day! 

• Onward connections across the US via multiple interline partners 

• Flat-bed luxury in Business Class and First Class 

• Amazing cuisine and in-flight entertainment 

• Very competitive fares 

• Higher Baggage Allowance 


First and Business: 2 pieces - 32 kgs each 
Economy: 2 pieces - 23 kgs each 
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Call Toll Free: 1800 180 1407 or Visit www.airindia.in 


Flying Since 1932 Stay connected: Q /airindia @airindiain 


Air India Mobile App 


Air India... Truly Indian 

The most reputed Indian Aviation Brand 
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